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Assumptions Used in Arriving at Fiscal Estimate

The school property tax/rent credit is a nonrefundable tax credit equal to 10% of property taxes or rent
constituting property taxes paid on a person’s primary residence and contiguous land. For tax years other
than 1998, the maximum credit amount that can be claimed is 10% of the first $2,000 of property taxes paid, or
rent constituting property taxes. For tax year 1998, the maximum credit amount that can be claimed is 14% of
the first $2,500 of property taxes. For married separate filers, the maximum credit amount that can be claimed
is 10% of the first $1,000 for tax years other than 1998 and 14% of the first $1,250 for tax year 1998. The
credit may only be claimed for payments that were made during the year for which the credit is claimed.

This bill allows tax filers to claim the school property tax/rent credit for property taxes paid in two consecutive
years, if the property taxes paid in the earlier year were not used to calculate the school property tax/rent

credit.

A comparison of school property tax credit claims for tax years 1996 and 1997 indicates that there were

approximately 68,000 tax filers that claim the school property tax/rent credit in only one of those years. This

figure translates into an average annual figure of 34,000 tax filers that claim the credit every other year.

Allowing these filers to claim the credit for taxes paid in two consecutive years would allow these filers to claim
(continued on page two) ‘
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an additional $2.5 million in credits annually. Assuming that this legislation will take effect in tax
year 1999, the revenue loss in FY99 is estimated to be $2.8 million after adjusting for the credit
increase in tax year 1998. For all other fiscal years the revenue loss is estimated to be $2.5
million. -

The Department would incur additional annual costs of $31,400 due to increased refund review
and audit activities. One-time costs for programming and information technology are estimated
at $170,800.
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I. One-Time Costs or Revenue impacts for State and/or Local Government (do not include in annualized fiscal effect):

$170,800 for programming and information technology; -$2.8 million GPR taxes in FY 99

. Annualized Costs:

Annualized Fiscal impact on State Funds from:

lll.  State Costs by Category
State Operations — Salaries and Fringe

Increased Costs

$ 10,600

I

13-

Decreased Costs

(FTE Position Changes)

( FTE)

(

FTE)

State Operations-Other Costs

20,800

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$ 31,400

lil. State Costs by Source of Funds
GPR

Increased Costs
$ 31,400

Decreased Costs

FED

PRO/PRS

SEG/SEG-S

lil. State Revenues -

B et 1

GPR Taxes

when pro
g., tax rnc

osal will increase or decrgase increased Rev.

ease, decrease in license fee, otc.)

Decreased Rev.

FY 00

$ - 2.5 million

GPR Eamed

FED

PRO/PRS

SEG/SEG-S.

TOTAL State Revenues

$
L

$ - 2.5 million

NET CHANGE IN COSTS
NET CHANGE IN REVENUES

NET ANNUALIZED FISCAL IMPACT
STATE

$ 31,400 $

LOCAL

$ - 2,500,000 $
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